Washington report, vol. 3 no. 9, December 16, 1974 by American Institute of Certified Public Accountants. Federal Information & Williams, Wade S.
University of Mississippi
eGrove
Newsletters American Institute of Certified Public Accountants(AICPA) Historical Collection
1-1-1974
Washington report, vol. 3 no. 9, December 16, 1974
American Institute of Certified Public Accountants. Federal Information
Wade S. Williams
Follow this and additional works at: https://egrove.olemiss.edu/aicpa_news
Part of the Accounting Commons, and the Taxation Commons
This Article is brought to you for free and open access by the American Institute of Certified Public Accountants (AICPA) Historical Collection at
eGrove. It has been accepted for inclusion in Newsletters by an authorized administrator of eGrove. For more information, please contact
egrove@olemiss.edu.
Recommended Citation
American Institute of Certified Public Accountants. Federal Information and Williams, Wade S., "Washington report, vol. 3 no. 9,
December 16, 1974" (1974). Newsletters. 465.
https://egrove.olemiss.edu/aicpa_news/465
AICPA Washington Report
December 16, 1974 
Volume III, Issue 9
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COMMERCE, DEPARTMENT OF
"State Tax Collections in 1974" is the title of a recent report 
from the Bureau of the Census. The report indicates an in­
crease of 8.9% for a total of $74.1 billion in combined 
State tax collections. The report presents revenue from 
State taxes only. Along with major tax sources, the study 
includes individual State comparisons; trends in State tax 
collections for the years 1971 to 1974; rates of selected 
major taxes in all States; and detail of State tax yields.
Copies of the report may be obtained for $1.05 from the GPO 
or from Commerce District Offices in major U.S. cities 
(GF74, No. 1).
FEDERAL RESERVE BOARD
The Financial Institutions Act of 1973 will be taken up by the 
Senate Banking Committee this week. This bill (S. 2591) 
which contains the recommendations of the Hunt Commission has 
been under consideration for several months by a Subcom­
mittee chaired by Sen. Thomas McIntyre (D-N.H.). Senate 
floor consideration of this bill is unlikely and it has 
not been considered at all by the House Banking committee.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed regulations concerning the qualifications for health 
maintenance organizations (HMDs) have been issued (see 
12/9/74 Fed. Reg., p. 43044). These proposals include a 
requirement that the applicant HMD submit a "full financial 
statement" and "a complete financial statement audited by 
an independent auditor." Audits are to be conducted by the 
Secretary, Comptroller General, or any of their duly author­
ized representatives. Comments will be accepted until 1/8/75.
"Income Security for Americans" is the title of a recent report 
prepared by the Subcommittee on Fiscal Policy of the Joint 
Economic Committee. It is based on 3 years of intensive 
study, 19 preceding volumes of staff studies, and 5 additional 
volumes which will be completed prior to 12/31/74. The 
report contains a comprehensive set of recommendations which 
are designed to provide fairer treatment and highter income 
for many low- and moderate-income Americans, greater admini­
strative control and simplicity, enhanced financial incentives 
to work for many current beneficiaries, and a significant 
measure of tax reform. Rep. Martha Griffiths (D-Mich.)
Chairman of the Subcommittee which prepared this report has intro­
duced a bill (HR 17574) which embodies the recommendations 
reached by the Subcommittee.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed regulations under the Office of Low Rent Public Housing 
amending section 8 of the Housing Assistance Program, have been
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issued (see 12/6/74 Fed. Reg., p. 42754). There is a require­
ment that contractors permit representatives of the Departments 
of HUD or Labor to conduct audits to insure compliance with 
federal rules and regualtions. Comments on this proposal 
will be accepted until 12/31/74.
"Greater Benefits can be Derived from Improved HUD Audits of
Program Participants" is the title of a recent GAO report.
The report (B-114860, 11/25/74) concludes that despite the 
reorganization of the HUD audit functions, greater benefits 
can result. GAO found that uncleared audit findings and 
more adequate follow-up warranted substantial attention.
Copies of the report may be obtained from the GAO Reports 
Department for $1 each. (202/386-6594)
INTERIOR, DEPARTMENT OF
A Director for the Department's Office of Management Consulting
is being sought. Located in the office of the Assistant
Secretary - Management, this position has Department-wide 
responsibilities, performing in a broad range of project- 
oriented management and consulting functions. The person 
selected will provide policy direction and leadership over 
the management consulting and analysis activities of the 
Department. Entrance level is GS-16. Closing date for 
submission of applications is December 23, 1974. For further 
information call 202/343-6793. (Announcement No. 74-7)
INTERSTATE COMMERCE COMMISSION
The House has approved the $2.15 billion surface transportation
bill (HR 5385) designed to improve the nation’s rail system.
The measure has now been referred to the Senate for further 
action. One of the key sections of the bill will bring 
rail and most truck firm securities under the jurisdiction 
of the SEC. Rep. Brock Adams (D-Wash.), the bill’s sponsor 
in the House, feels that the Senate will accept the House 
verison in lieu of a more limited bill the Senate passed, 
which provided aid for railroads to purchase freight cars.
The 88th Annual Report to Congress of the ICC for 1974 is avail­
able. Covering the 1974 fiscal year ended June 30, 1974, 
the report reviews an eventful year which saw unmatched 
freight car deficits, .critical energy shortages, environ­
mental demands, and a "rampant inflationary spiral that 
penalized carriers, shippers, and consumers indiscriminately." 
One section covers the accounting changes announced during 
the year by the Commission. Copies are available from the 
GPO (S/fcJ 2600-00976) at $1.65 each.
JUSTICE, DEPARTMENT OF
A major reform of the antitrust laws, the first in nearly 20 years, 
has been sent to the President for signature. One of the 
major provisions in the bill is a clause which stiffens the
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penalties for "white-collar" antitrust crimes. Certain of­
fenses have been redesignated as felonies and include stiffer 
penalty provisions. The bill increases the maximum fines 
for criminal antitrust violations to $50,000 for individuals 
and $1 million for corporations.
LABOR, DEPARTMENT OF
Legislation to offset the effects of rising unemployment has been 
passed by both the House and Senate. It will provide for 
several hundred thousand federally financed public service 
jobs for the unemployed, as well as provide extensions of 
unemployment compensation benefits. The measure now goes 
to a conference committee which is expected to act quickly 
to reconcile differences in the two versions. The measure 
is being handled as an amendment to the 1974 Comprehensive 
and Employment Training Act (CETA).
RENEGOTIATION BOARD
Concerning the Board proposal to amend its Regulations to require
that all financial statements filed with the Board be in
conformance with Cost Accounting Standards promulgated by
the CASB, it has been concluded that for fiscal years be­
ginning after 12/31/74, contractors with renegotiable 
business subject to Cost Accounting Standards will be required 
to file financial statements in accordance with such Standards 
for only that part of their renegotiable business which is 
subject to such Standards. The remaining portion of the 
contractors’ renegotiable business shall be filed on the 
same basis as used heretofore, except that contractors will 
be permitted by an appropriate election (1) to extend the 
application of Cost Accounting Standards to such remaining 
portion of renegotiable business in the profit centers or 
segments reporting renegotiable business covered by Cost 
Accounting Standards, or (2) to extend the applicability of 
Cost Accounting Standards to all of such remaining portion 
of renegotiable business. When an election is made by the 
contractor, the election will be applicable to all subse­
quent years. The Regulations to accomplish the Renegotiation- 
Board’s decision are in preparation and will be published 
in the Federal Register not later than December 31, 1974.
The resignation of Chairman W. S. Whitehead has been accepted by
the White House. Mr. Whitehead will retire on December 31, 1974. 
President Ford has named Rex M. Mattingly as Acting Chairman.
TREASURY, DEPARTMENT OF
Finalized regulations requiring every director or principal officer 
of a national bank to maintain at his bank a written state­
ment of his outside business interests and of any relationships 
between those interests and the bank have been issued (see 
12/2/74 Fed. Reg., p. 41735). Designed to improve monitoring 
of self-dealing transactions between a bank and its directors
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or officers, the statements are to be available for review 
by national bank examiners and by the bank's directors, senior 
loan officers, auditors and attorneys. The regulations and 
form are to be effective 3/1/75.
Two studies of taxes at State and local government levels have 
been issued by the Advisory Commission on Intergovernmental 
Relations (ACIR). The first study, "The Property Tax in 
a Changing Environment" (M-83), covers developments generally 
and details property tax developments in selected States, 
"local Revenue Diversification" (A-47) analyzes the present 
uses of income, sales taxes, and user charges by local govern­
ments and then recommends how these taxing arrangements 
can be improved. Copies may be obtained by calling ACIR, 
202/382-4953.
Proposed procedural rule changes with respect to the public in­
spection of certain rulings and determination letters have 
been issued (see 12/10/74 Fed. Reg., p. 43087). The amend­
ments authorize the prospective disclosure of certain rulings, 
determination letters, and, in certain cases, acknowledgement 
of withdrawal of requests for rulings or determination letters 
that are issued by the Internal Revenue Service. Comments 
are requested prior to 1/10/75.
The House version of a tax reform bill is dead as the result of
the action taken by the Rules Committee last week. That Com­
mittee, responsible for the orderly flow of business to the 
full House for consideration, took steps to deny the sponsors 
an opportunity to bring the Ways and Means Committee bill up. 
There is still some talk that an amendment to the Trade Reform 
bill may be offered on the Senate floor to end the oil deple­
tion allowance; however, the success of such a maneuver is 
considered doubtful.
Another tax measure, permitting a tax deduction of 
of up to $1,000 per year for a couple on interest earned 
on savings accounts, has been put aside as well.
"Tax Guide for Small Business," 1975 edition (Revised 10/74) should 
be available very soon. This version will be distributed 
at no charge through local IRS offices on or after January 
2, 1975.
SPECIAL: DIRECTORY OF FEDERAL REGIONAL STRUCTURE PUBLISHED
A Directory of Federal Agency Regional Structure has been prepared 
and can be found in Part V of the 12/4/74 Fed. Reg. It is 
designed to give practical information about regional offices 
of Federal departments and agencies and is current through 
September 15, 1974. A map of the standard federal regions 
and regional maps of agencies not conforming to the uniform 
regional system are included. Each map is accompanied by 
a table showing addresses, telephone numbers, and key offi­
cials for all regions.
-5-
SPECIAL: JOINT FUNDING SIMPLIFICATION ACT ENACTMENT
The Joint Funding Simplification Act of 1974, which simplifies
funding and other procedures for grantees receiving assistance 
from two or more different agencies or programs within an 
agency, has been signed by President Ford. Based on legis­
lation sponsored by Sen. Edward Muskie (D-Me.) and Rep. L. H. 
Fountain (D-N.C.), it will go a long way towards simplifying 
paperwork and recordkeeping for federal grant recipients.
The bill also provides for replacing separate federal agency 
audits with a single audit by only one agency.
SPECIAL: U.S. GOVERNMENT ORGANIZATION MANUAL AVAILABLE
The 1974-74 edition of the U.S. Government Manual is now available
through the Government Printing Office at $5.75 per copy.
This manual includes descriptions of all Executive depart­
ments and agencies, including names of key officials, telephone 
numbers, and addresses.
Manager
Federal Information
For further information please contact: 
Wade Williams or Dan Myers 
(202) 872-8190
The Institute's Committee on SEC Regulations will sponsor 
its Second National Conference on Current SEC Developments 
on January 6 and 7, 1975.
The two day Conference will include sessions on accountants, 
legal liability, related party transactions, interim finan- 
ancial statements and other SEC proposed releases, and recent 
Accounting Series Releases.
For more information or to register write to the AICPA Meetings 
Department.
